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Section—A

Note : Answer any fwo questions from this Section.

2x20=40

1. (a) Define a production possibility curve along

with underlving assumptions. 8

(b) On which part of the production possibility
diagram does production take place when
resources are underutilised ? Explain using

a diagram. 6

Lot-I P.T.O.
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(¢) What could bring a shift in the production

possibility curve ? 6

Given the equation :
Q=u P e (A)

where Q stands for quantity of a commodity,
P for price for that commodity, ¥ and v

l'epl'@-":icnt any constant nu]'llb(‘.l'i"!.
Answer the following questions :

(a) Is the given equation a demand or supply

equation ? Give reason for your answer. 6

(b) Now consider another equation :
Q=w+xP e (B)

Here again @ stands for quantity of a
commodity, P for price of that commodity,
w and x represent any constant numbers.
Considering equations (A) and (B)
determine the equilibrium price (P*) and

quantity of the commodity (Q*). 8

(c) Letu=600v=2w=2300andx=4. What
will be the value of equilibrium price (P¥)

and quantity (Q*) ? 6
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(a) Illustrate and discuss the three stages of
production using the average product and
marginal product curves. 10

(b) In which stage of production will a rational

producer produce and why ? 10

[llustrate isoquants having positively sloped
segments. In the same diagram construct ridge

lines and explain the cunce@xuf economie region

of production. §%Q 20
Se Q’n—B

Q
Note : Answer m@hur questions from this

(13

=1

Sectlon. 4x12=48

What do vou mean by Price Elasticity of Supply ?
[Tlustrate a wunitary elastic supply curve. How
does the shape of this supply curve change
when supply becomes elastic ? 12
Explain with diagram the law of diminishing
marginal utility. State the limitations of this

law. 12

What 1s meant by a demand schedule ? Why are
demand curves downward sloping ? Explain
using the concept of substitution, income and

price effects. 12

P.T.O.
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Consider the figure below, where capital (K)
and Labour (L) are the factors of production
producing output I;, Iz, I3 representing

1soquants for output levels 100, 200 and

300 units respectively : 12
<
& I3 = 300
5
lo = 200
Iy = 100
O Labour (L)

https://www.ignouguru.com
(a) Identify returns to scale represented by the
above set of i1soquants. What are the

factors that lead to such returns to scale 76

(b) Distinguish between real and pecuniary

internal economies. 6

A firm which is producing efficiently in the
short-run may not be efficient in the long-run.
Discuss using short-run average cost curves

and long-run average cost curve. 12
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10. Explain the rationing system for allocation of BECC-131
scarce resources. How does a price ceiling set
below the equilibrium price level affect the &t T (m) (a':r.a:a_ﬂ. )
quantity demanded and quantity supplied of a .
] L EIGEERE|
product 7 12

11.
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Section—C

Write short notes on Q@l}, three of the

following : &5 Ix4=12 9T : 3 q2 SferFTH 3 : 100
&

(1) Economie Iz %‘\Q

. §? Fe: =k 9 4 fRwER uE FOSW

(11) Giffen go

fefam)

(111) Implicit eost

(iv) Public goods
q— ‘&’
(v) Positive economics

(vi) Merit goods Fie : 39 am ° fedl 7w % Iw fafay
2x20=40
. (F)A9ET Ar=aen |fed SERT §9ET °@mE

T I 9T ETS) 8

P.T.O.
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(@)afs dEeEi #1 37e9 WA ' W OE, dl
e ® fF9 am o sa@ea fag e ?
A== =R ®ifau) 6
(77) IAEA HEEA g% H F 9W fEusE
Tt & ?
mwww@ﬁmw*f
Q
Q:@§u¥' ....... (A)
ﬁﬁQaﬁ%%,P?ﬁﬁ?ﬁmﬂﬁﬂlu
9% R T FEfafes o & 3 i
(%) THFEN A’ UF W 9% ¢ A AYfd
gk 7 AT I & FEU F9qEU| 6
(@) 3@ TF 14 gHiEw ) fa=um Fife
Q = w +xP ....(B)
&l 9t Q 3T P al suwl: 9% H1 WA 3R
FWA T AWM w IR oy & TR I
HHHI (A) 991 (B) 1 Ush H19 UI0

P.T.O.
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T F1 Gger A (Q7) TU T Hind
(P*) &1 S HiTaU) 8
(MaAaA & & w=600v 2u= 300 T
x =4, @ HgeM ®Ma (P*) dA e

e Q) % °H A ' 7 6

(%) 3Ed 39 TS HIWIG SR Gl H1 WA
FId TU IeMET 1 dF AT TR w5

31 W FH= HIfA) 10

(@)t fagwsia saes fFa /@ 4 39K

FH ALl F=q 7 10

A o ot Bl 3§ I@ifEw § #ed @
sifhd ®X 'SAEA F 3YdE &' H Hhoed

1 SNl FHITT) 20
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qr-ga

7z : =9 9 9 &=l g7 oA & 3w fafan)

n

0.

4x12=48
A T FHa @9 W g Sy €7 (T
L S
A=Y 8 HM, ﬁlg{gﬁ%s w1 ET TFE TR
afafda s ? ,§§§> 12
o
UE e gR1 SEE HEE I9Eifar &1 fAam
quzev| =4 a9 &1 9 o 3qE) 12
T At 1 = A € 7 H g% <ifedl
ddl i el & 7 Wiaeerdd, G el SiHad
TATd FT HRCIAU WA FId €U AT FHife
12
spnifed TEfes W R Y, swl (K st aen
(L) 99 SORA % A FRF & (o6 T 5
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I, I, 990 I; Td FOEE F% %A% 100, 200

qq 300 THEAE H IARA M @ ©

I = 300

Y1 (K)

15 = 200
Iy = 100

99 (L)

(%)IT4F WHITRE TR FA FINT T SETRA
F T H1 TeAA FI90 d FEE F6EY
9 T YHR F UiAEal F RO a1 B 6
(@)HifsF 3R awdfas oais foqera@st |
9% Hifery) 6
AoTFd H TEAYY IAEA w W FH A
dem Hogy B fEd @ g1 3ew
Aol Aea | a1 YAM w39

fama 7 == Fifem) 12
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10. gAY TEMA e & fau UvH sHaEn &

IR Fifsw) AfE =99 9 9qed SEd o
Fgfd 1 AN W oF w9E 2 7 12
W—11

1. Frefiafan ¥ @ frl g A et
fafam . @;\Q’ 3x4=12
(i)  sfed®s
(i) e ag
Gi) Tafza @rmma
(iv) FESH 75
(v) Tavmeas stedvme

(vi) Tawm o1 =
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